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CUSTOMS FOR OFFICE OF INVESTIGATIONS 

E.O. 11652: NA 
TAGS: ETRD, RP 

SUBJ: COUNTERVAILING DUTY - CERAMIC TILES 

REF: (A) MANILA 9382; (B) TREASURY CABLE OF JULY II FROM MARIO 
COZZI, CHIEF, FOREIGN INVESTIGATION BRANCH 

1. EMBASSY UNDERSTANDS AND APPRECIATES URGENCY OF RAPID ACTION 
ON COUNTERVAILING DUTY CASE ON CERAMIC TILES IM LIGHT OF 
STATUTORY REQUIREMENTS. AT SAME TIME, WE ARE CONCERNED THAT 
NEED FOR RAPID ACTION COULD WELL RESULT IN MISCONSTRUING 

OF ASPECTS OF PHILIPPINES' COMPLEX INVESTMENT INCENTIVES ACT 
AND TAX AND CUSTOMS CODES, WHICH MIGHT LEAD TO CONCLUSIONS 
WHICH WOULD LATER NEED TO BE REVISED. 

2. LIM INVESTIGATION DISCLOSED THAT, WHETHER OR NOT THERE IS 
POSITIVE FINDING OF BOUNTY, DOLLAR VALUES INVOLVED ARE TRIFLING. 
COMPLEXITY OF MATTER IS ATTRIBUTABLE TO FACT THAT INVESTMENT 
INCENTIVES ACT IS AN INVESTMENT-STIMULATING ACT, NOT AN EXPORT 
STIMULATING ACT. THUS, BENEFITS A REGISTRANT UNDER THE 

ACT RECEIVES, OTHER THAN DUTY AND IMPORT-TAX DRAWBACK, 

ARE RECEIVED IRRESPECTIVE OF WHETHER OR NOT OUTPUT IS 
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RECEIVE BENEEITS, SO THAT EOR MANY PRODUCTS OTHER THAN 
CERAMIC TILES SOME EXPORTERS MIGHT RECEIVE BENEEITS AND 
OTHERS NOT (EOR CERAMIC TILES, THERE IS ONLY ONE EXPORTER, 

WHO IS REGISTERED). EINDING THAT THERE IS A BOUNTY WOULD, 

THEREEORE, EOR SMALL DOLLAR VALUE INTRODUCE MAJOR 
COMPUTATIONAL PROBLEMS FOR U.S. CUSTOMS AS WELL AS EOREIGN 
POLICY COMPLICATIONS SINCE EINDINGS WOULD BE APPLICABLE TO 
PRODUCTS OF OTHER PRODUCERS REGISTERED UNDER THE ACT. 

3. EMBASSY WOULD THEREEORE APPRECIATE OPPORTUNITY TO 
REVIEW AND COMMENT ON LIM REPORT WHILE IT IS STILL FLUID. 

IT IS EMBASSY UNDERSTANDING THAT EIELD REPORT IS PRESENTATION 
OE EACTS, WITH CONCLUSIONS DRAWN IN WASHINGTON. EMBASSY 
BELIEVES ITS REVIEW AT THIS STAGE WILL FACILITATE WASHINGTON 
PROCEDURES, SAVING TIME IN LONG RUN. REQUEST. THEREEORE, THAT DRAET 
BE SENT TO MANILA EOR REVIEW BEFORE TRANSMITTAL 
TO WASHINGTON. 

SULLIVAN 
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